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1.  Reading Passage

Nvidia,  the chipmaker that became the world's most valuable public company by powering the AI
boom, is now coming for your laptop. At the Computex conference in Taipei this week, CEO Jensen
Huang announced the company will  launch a  PC 'superchip'  later  this  year  — what  he called 'the
most efficient PC chip ever built.' Computer makers Dell, Asus, HP, Lenovo, Microsoft and MSI will
pair it with Microsoft Windows. For a company worth roughly $5.1 trillion, this is not a side project.
It  marks  a  competitive  shift  in  the  PC  industry  and  a  brand-new  business  line  for  Nvidia,  which
until now has been known mainly for graphics cards and the data-centre chips that train large AI
models.

Markets  read  the  announcement  immediately.  Nvidia  shares  gained  4%  in  early  trading  in  New
York.  Qualcomm's  stock  dropped  8.6%,  and  Intel  fell  6.3%.  Those  numbers  tell  the  real  story:
investors believe Nvidia is a credible threat to the companies that have ruled PC chips for decades
— Intel and AMD on the Windows side, Apple with its in-house silicon, and Qualcomm, which only
entered the field in 2023. The announcement came hours after a separate report that Intel itself is
preparing  an  AI  chip  using  cheaper  memory  and  cooling  than  Nvidia  or  AMD offer  — Intel's  first
push into AI infrastructure, a market Nvidia currently dominates.

Huang's pitch is bigger than a faster processor. He argued Nvidia was 'reimagining' the PC 'for the
first  time in 40 years,'  with AI  agents — software that  listens,  understands,  and acts  — displacing
the mouse and keyboard as the main way humans talk to computers. Nvidia and Microsoft, he said,
have  been working  on the  project  for  three  years.  The  bet  is  that  consumers  will  want  to  run AI
applications  on  their  own  machines,  and  that  AI  applications  strain  older  hardware  that  wasn't
designed for them. If that's right, hundreds of millions of aging laptops are due for replacement —
and Nvidia would like to sell the chip inside.

But here's the catch: Nvidia is walking into a fight on four fronts at once. Apple's M5 chip, launched
late  last  year,  is  widely  seen  as  the  leading  consumer-laptop  processor.  Intel  and  AMD  between
them still  ship the vast  majority of  Windows PCs.  Qualcomm has spent two years trying to crack
the same Arm-based laptop market Nvidia is now targeting. Winning any one of these battles would
be  impressive;  Nvidia  is  attempting  all  of  them  simultaneously,  leveraging  its  AI  brand  and  its
enormous war chest.

The  announcement  also  lands  inside  a  tightening  geopolitical  squeeze.  Just  hours  before  Huang
took the stage, the US issued new guidance aimed at closing a loophole that had allowed Chinese
tech  companies  —  including  Alibaba  and  ByteDance  —  to  access  Nvidia's  AI  chips  through
subsidiaries  set  up  in  South-East  Asia.  The  clarification  means  shipping  those  chips  to  overseas
affiliates of China-headquartered firms still requires a licence. For Nvidia, the consumer-PC push is
partly a  hedge:  if  Washington keeps narrowing the company's  path into China's  AI  market,  a  new
multibillion-dollar business selling chips to ordinary laptop buyers around the world becomes far
more valuable. Whether shoppers actually want an 'AI PC' — and whether Nvidia can ship one at the
right price — is the question the next year will answer.

Page 2  |  GenAware



GenAware  |  Nvidia Wants Your Next Laptop — Inside the $5.1tn Bet on AI

2.  Explanation

The  world's  most  valuable  company  already  won  the  data  centre.  Now  Nvidia  wants  the  chip
inside your laptop — and it's coming for Apple, Intel, AMD and Qualcomm all at once.

What's Going On?
Nvidia CEO Jensen Huang used the Computex conference in Taipei to unveil a new PC 'superchip' that

the company claims is 'the most efficient PC chip ever built.' It will appear later this year in laptops from

Dell, Asus, HP, Lenovo, Microsoft and MSI, paired with Microsoft Windows.

This is a major strategic shift for the $5.1 trillion company, which has so far dominated chips for AI data

centres  rather  than  personal  computers.  Markets  reacted  instantly:  Nvidia  shares  rose  roughly  4%  in

early New York trading, while Qualcomm fell 8.6% and Intel dropped 6.3%.

How To Think About It
Nvidia  is  doing  something  rare:  attacking  a  mature,  sleepy  market  from  a  position  of  overwhelming

financial strength. Two parallels make the move easier to see.

• Imagine Ferrari deciding to start making family sedans. Ferrari already owns the high-performance

category  (Nvidia's  AI  data-centre  chips),  and  now  it's  bringing  that  engineering  —  and  brand  —

down-market to a much larger, more crowded segment dominated by Toyota and Honda (Intel and

AMD).

• Or  think  of  the  iPhone  moment  in  2007.  The  'phone'  market  existed  for  decades,  but  Apple

redefined what the device was *for*. Huang is making the same pitch: the PC is being 'reimagined

for the first time in 40 years', with AI agents — software that listens and acts — replacing the mouse

and keyboard as the main way you talk to your computer.

Key Things To Know
• Nvidia is worth around $5.1 trillion and is currently the world's most valuable public company, built

on selling GPUs for AI training.

• The chip targets the consumer-laptop market currently led by Apple's  M5 chip,  launched late last

year, and challenges Qualcomm, which only entered PC chips in 2023.

• Microsoft is a co-developer: Huang said Nvidia and Microsoft have been working on the project for

three years.

• The  pitch  is  that  AI  'agents'  will  replace  mouse-and-keyboard  as  the  main  human–computer

interface — meaning older PCs, which strain under AI workloads, will need upgrading.

• The announcement landed hours after the US issued new export-control guidance aimed at closing

a loophole that let Chinese firms like Alibaba and ByteDance access Nvidia chips via subsidiaries in

South-East Asia.

Why It Matters
If  you're  choosing  a  laptop  for  college  in  the  next  two  years,  the  question  'MacBook  or  Windows?'  is

about  to  get  a  third  serious  answer.  More  importantly,  the  chip  inside  your  device  increasingly
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determines what you can do *without the internet* — running AI tutors, editors and coding assistants

locally  rather  than  sending  every  keystroke  to  a  cloud  server.  That  has  implications  for  privacy,  cost,

speed,  and  even  which  careers  (chip  design,  AI  engineering,  hardware)  suddenly  look  a  lot  more

lucrative.

The Bigger Picture
Nvidia has tried PCs before and failed. What's different now is that AI has rewritten the rules of what a

'good' chip even means — and Nvidia happens to be the company that wrote those rules. Watch three

things: whether real laptops ship on time and at a competitive price, whether developers actually build

AI  software  that  needs  Nvidia's  hardware,  and  whether  Washington's  tightening  export  controls  on

China end up reshaping where all of this gets sold.
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3.  Key Terms Glossary

Superchip
Nvidia's marketing term for a single package that fuses a CPU (the general-purpose brain) and a GPU
(the graphics/AI accelerator) so they share memory and communicate faster than two separate chips
would.

CPU vs GPU
A CPU handles a few complex tasks quickly and runs the operating system. A GPU runs thousands of
simple calculations in parallel — ideal for graphics and the matrix math behind AI models.

AI agent
Software that can take instructions in plain language and then act on them across multiple apps (e.g.
book a flight, summarise emails) rather than just answering a single question.

AI infrastructure
The hardware and software stack — data centres, networking, chips, cooling — that powers large AI
models. Nvidia currently dominates this market.

Export controls
Government  rules  restricting  the  sale  of  strategic  technology  (like  advanced  chips)  to  specified
countries or companies, used here by the US to limit China's access to AI hardware.

Loophole (in export controls)
A legal gap that lets a restricted buyer get a product indirectly — for example, by routing purchases
through a subsidiary based in a country that isn't on the restricted list.

Market capitalisation
The  total  value  of  a  company's  shares  (price  ×  number  of  shares).  Nvidia's  roughly  $5.1  trillion  'cap'
makes it the most valuable listed company in the world.
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4.  Reading Comprehension Quiz

Circle the best answer for each question.

Q1. The passage most directly argues that Nvidia's launch represents
A) a defensive response to falling demand for AI data-centre chips
B) a strategic expansion from data-centre AI into the consumer PC market
C) a partnership designed mainly to rescue Intel from declining sales
D) a short-term marketing move with little impact on rival chipmakers

Q2. Which choice best states the central idea of the passage?
A) Nvidia's stock briefly rose after a routine product refresh in Taipei.
B) Microsoft has decided to abandon Intel processors in favour of Nvidia ones.
C) Nvidia is moving into PC chips, reshaping competition and reflecting US-China tensions.
D) Apple's M5 chip will lose its lead because of new export controls on China.

Q3. According to the passage, why might consumers feel pressure to upgrade their PCs?
A) Because Microsoft Windows will stop running on older hardware entirely
B) Because AI applications strain older devices that weren't built for them
C) Because Qualcomm chips from 2023 are being recalled by manufacturers
D) Because Apple's M5 chip will no longer be sold in the United States

Q4. As used in the passage, the word 'strain' most nearly means
A) filter or purify
B) stretch beyond capacity
C) musical melody
D) family lineage

Q5. As used in the passage, the word 'reimagining' most nearly means
A) fundamentally redesigning
B) daydreaming about
C) drawing a picture of
D) remembering fondly

Q6. Which statement about the market reaction can most reasonably be inferred?
A) Investors viewed Nvidia's announcement as a credible threat to its rivals.
B) Investors believed Qualcomm would benefit most from Nvidia's move.
C) Investors expected Apple to immediately exit the laptop market.
D) Investors thought the announcement would have no effect on chip prices.

Q7. The passage suggests that the timing of US export-control guidance was
A) coincidentally aligned with Nvidia's PC announcement on the same day
B) delayed for months to avoid disrupting Nvidia's product launch
C) announced years before Nvidia entered the PC market
D) designed by Nvidia to help its sales in China
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Q8. The author's tone in describing Nvidia's announcement is best described as
A) openly sceptical and dismissive
B) informative with notes of competitive drama
C) celebratory and promotional
D) alarmed about consumer safety risks

Q9. Which statement about Nvidia's strategy can most reasonably be inferred from the passage?
A) Nvidia is shifting away from AI infrastructure to focus only on laptops.
B) Nvidia is leveraging its AI strength to enter a new but related market.
C) Nvidia is exiting the GPU business to compete with Qualcomm directly.
D) Nvidia is partnering with Apple to share consumer-chip technology.

Q10.Which choice provides the BEST evidence for the answer to the previous question?
A) 'Qualcomm entered the field in 2023, challenging Intel and AMD.'
B) 'Apple's M5 chip, launched late last year, is widely seen as the leading consumer-laptop processor.'
C) 'Nvidia, known for its dominance of semiconductors for AI infrastructure, will push beyond its focus on

graphics cards into chips that power the whole PC.'
D) 'Nvidia shares gained 4% in early trading in New York.'

My Score:  _______ / 10
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5.  Answer Key with Explanations

Q1. The passage most directly argues that Nvidia's launch represents

Answer: B

The passage frames the move as Nvidia pushing beyond its dominance in AI infrastructure into chips that power
the  whole  PC,  directly  challenging Apple,  Intel,  AMD and Qualcomm.  D is  the  main trap (Trap C:  true-sounding
scepticism,  but  the  passage  shows  real  market  reaction  —  rival  stocks  fell  sharply  —  so  'little  impact'  is
unsupported). SAT Tip: when a question asks what the passage 'most directly argues', pick the option that captures
the central action the author keeps returning to, not a side observation.

Q2. Which choice best states the central idea of the passage?

Answer: C

The passage covers  both the competitive  shift  (vs  Apple,  Intel,  AMD, Qualcomm) and the geopolitical  context  (US
export-control  guidance).  D  is  the  main  trap  (Trap  B:  it  mashes  together  the  passage's  vocabulary  —  M5,  export
controls — into a claim the passage never makes). SAT Tip: central-idea answers must cover the *whole* passage,
not just one paragraph; eliminate options that only describe a single section.

Q3. According to the passage, why might consumers feel pressure to upgrade their PCs?

Answer: B

The passage states  that  consumers want to use AI  applications,  which strain older hardware.  A is  the main trap
(Trap  A:  right  scope,  wrong  direction  — the  passage  says  older  hardware  struggles,  not  that  Windows refuses  to
run). SAT Tip: causal questions reward you for picking the option whose wording is closest to the passage's actual
mechanism, not the most dramatic-sounding outcome.

Q4. As used in the passage, the word 'strain' most nearly means

Answer: B

In context, AI applications 'strain older hardware' — meaning they push it beyond what it was designed to handle. A
is  the  main  trap  (Trap  B:  'strain'  commonly  means  to  filter,  but  that  meaning  doesn't  fit  the  sentence  about
hardware). SAT Tip: on vocab-in-context, substitute each option back into the sentence — the right answer keeps
the sentence's original meaning intact.

Q5. As used in the passage, the word 'reimagining' most nearly means

Answer: A

Huang says Nvidia is reimagining the PC 'for the first time in 40 years' — a claim about deep redesign, not casual
mental  imagery.  B  is  the  main  trap  (Trap  B:  'imagine'  colloquially  means  to  picture  in  one's  mind,  but  in  this
business context it signals structural change). SAT Tip: technical or business writing often uses ordinary verbs in
elevated senses — favour the option that matches the formality of the passage.

Q6. Which statement about the market reaction can most reasonably be inferred?

Answer: A

Nvidia rose while Qualcomm fell 8.6% and Intel fell 6.3% — the classic pattern of investors pricing in competitive
damage  to  rivals.  B  is  the  main  trap  (Trap  A:  right  scope,  wrong  direction  —  Qualcomm's  stock  fell  sharply,  so
investors clearly did not see it as a beneficiary). SAT Tip: on inference questions about markets or reactions, follow
the numbers — who went up and who went down tells you what people actually believed.
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Q7. The passage suggests that the timing of US export-control guidance was

Answer: A

The  passage  says  Huang's  address  came  'just  hours  after'  the  US  issued  new  guidance  —  close  in  time  but  not
described as  causally  linked.  D is  the  main trap (Trap C:  a  plausible  real-world conspiracy idea,  but  the passage
gives zero evidence Nvidia 'designed' the guidance). SAT Tip: 'suggests' questions still require textual support — if
the passage doesn't hint at a motive, don't invent one, no matter how clever the answer sounds.

Q8. The author's tone in describing Nvidia's announcement is best described as

Answer: B

The  author  lays  out  facts  (stock  moves,  partners,  quotes)  while  highlighting  competitive  tension  —  rivals  falling,
Nvidia  'striving  to  take  on'  Apple  and  Intel.  C  is  the  main  trap  (Trap  B:  the  passage  uses  Huang's  promotional
quotes,  but  the  author  frames  them,  not  endorses  them).  SAT  Tip:  distinguish  the  *author's*  tone  from  the
*subject's* tone — quoting an enthusiastic CEO doesn't make the author enthusiastic.

Q9. Which statement about Nvidia's strategy can most reasonably be inferred from the passage?

Answer: B

The passage describes the PC chip as a *new business line* added to Nvidia's existing AI-infrastructure dominance
— expansion, not replacement. A is the main trap (Trap A: right scope, wrong direction — 'pushing beyond' isn't the
same as abandoning).  SAT Tip: watch for words like 'push beyond' or 'in addition to'  — they almost always mean
expansion, not substitution.

Q10.Which choice provides the BEST evidence for the answer to the previous question?

Answer: C

Option C explicitly captures the expansion-from-strength logic that supports answer B in question 9. D is the main
trap  (Trap  C:  a  true  and  relevant  fact,  but  it  shows  market  reaction,  not  Nvidia's  strategic  logic).  SAT  Tip:  on
evidence-pairing  questions,  choose  the  line  whose  *meaning*  matches  your  previous  answer  — not  the  line  that
simply mentions the same names.
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