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1. Reading Passage

In Abu Dhabi, the richest of the seven emirates that make up the United Arab Emirates, a quiet
generational handover is underway. Sheikh Khaled bin Mohamed bin Zayed al-Nahyan, 44, was
appointed crown prince in 2023 by his father, UAE president Mohamed bin Zayed—known
throughout the region as MBZ. Three years later, the Georgetown-educated heir is taking on what
observers describe as the role of 'chief executive' to his father's 'chair,’ assuming day-to-day
authority over one of the world's wealthiest absolute monarchies.

The past few weeks alone tell the story. Sheikh Khaled flew to Beijing to meet President Xi Jinping,
hosted international bank chiefs, signed off on billions in foreign investments, and reviewed
wartime contingency plans for ADNOC, the state oil company. Earlier, he visited Ecuador to deepen
ties with one of the UAE's emerging trading partners. At home, he chairs L'Imad, a $300bn
sovereign wealth fund created when the emirate folded its existing $263bn ADQ fund into a new
vehicle under his control. L'Imad has already moved fast: it recently announced a S30bn investment
program in central Asia and the Middle East in partnership with BlackRock, Singapore's Temasek,
and ADNOC, and it provided much of the capital behind Paramount's S108bn hostile bid for Warner
Bros Discovery.

But here's the catch—taking the mantle of leadership in 2026 is harder than it looked even a year
ago. The UAE has been pulled into the orbit of the US-Israeli war against Iran, which has rattled
investor confidence in the entire Gulf. 'He, like everyone else, has this fundamental challenge of
how to make sure that the impact of the war is a blip and not a more enduring thing," said David
Roberts of King's College London. Abu Dhabi has also borne the brunt of Iran's retaliation, and
there is frustration in the capital that China—one of its top trading partners—did little to pressure
Tehran on keeping the Strait of Hormuz open, the waterway through which much of the UAE's oil
and gas exports pass.

Sheikh Khaled's elevation echoes the playbook MBZ used a generation earlier. MBZ was groomed
for leadership starting in 2002 and built his power through the Mubadala sovereign wealth fund.
Now MBZ, 65, is using a similar institutional approach to ensure a smooth transition for his son,
while carefully placating ambitious brothers. When Khaled was named crown prince, MBZ also
expanded the roles of his six full brothers—appointing Sheikh Tahnoun, the influential 'spy sheikh,’
as deputy ruler and chair of the Sl.1tn Abu Dhabi Investment Authority, and naming Sheikh
Mansour, who owns Manchester City football club, vice-president of the UAE and chair of
Mubadala. Some analysts viewed these moves as a strategic way to keep ambitious uncles invested
in the new order rather than competing with it.

The result is a tightly coordinated family enterprise. As Kristian Coates Ulrichsen of the Baker
Institute put it, 'It is probably a long-term strategy to avoid any situation where there could be
competing power blocs with any of his uncles.' For investors and foreign governments alike, the
message is clear: the next generation of Emirati leadership is not just inheriting wealth—it is being
engineered into it.
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2. Explanation

Imagine inheriting the keys to a country, a $1.8 trillion piggy bank, and a Hollywood-sized
takeover bid—all before your 45th birthday. That's Sheikh Khaled's life right now.

What's Going On?
Sheikh Khaled bin Mohamed bin Zayed al-Nahyan, 44, is the crown prince of Abu Dhabi—the richest of
the seven emirates that make up the United Arab Emirates. Three years after being named heir, he is

quietly taking over day-to-day power from his father, President Mohamed bin Zayed (known as MBZ),
and stepping into the global spotlight.

In a single recent stretch, Sheikh Khaled flew to China to meet Xi Jinping, hosted bank CEOs, signed off
on billions in foreign deals, visited Ecuador, and reviewed national oil company ADNOC's wartime
contingency plans. He now chairs L'Imad, a $300 billion sovereign wealth fund that recently helped
bankroll Paramount's $108 billion hostile bid for Warner Bros Discovery.

How To Think About It

This is less a coronation than a corporate succession—Abu Dhabi is run more like a family-controlled
conglomerate than a traditional monarchy, and Sheikh Khaled is being installed as the new 'CEO' under
his father, the 'chairman.'

» Think of HBO's Succession, but the company is a country and the share price is measured in oil
barrels and diplomatic clout.

e Or think of a star quarterback being slowly handed the playbook mid-season—he calls plays now,
but the head coach (MBZ) still picks the strategy.

Key Things To Know
« The UAE controls roughly $1.8 trillion in sovereign wealth—Abu Dhabi's investment arms are among
the largest pools of state capital on Earth.
o Sheikh Khaled chairs L'Imad, which absorbed the $263 billion ADQ fund in January and is now
valued at around $300 billion (Reuters, Bloomberg).

e His uncle Sheikh Tahnoun—nicknamed the 'spy sheikh'—was widely expected to be named crown
prince in 2023 and instead got the consolation prize of running a separate, larger investment
portfolio.

e LTmad's recent deals include a $30 billion infrastructure push with BlackRock and stakes in
McLaren and Chinese EV maker Nio via CYVN.

» What people miss: sovereign wealth funds aren't just investment portfolios for small states—they're
tools of foreign policy, used to buy influence in capitals from Washington to Beijing.
Why It Matters

If you've heard about Al chip deals between the US and the Gulf, Saudi-UAE rivalry, Trump's Middle East
tour, or strange acquisitions of Hollywood studios—Sheikh Khaled is somewhere in the room. He's also a
Georgetown graduate, which means the people deciding where hundreds of billions of dollars flow are
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increasingly products of the same American universities you might apply to. The careers waiting at the
intersection of finance, diplomacy, and energy are being shaped right now by decisions he's making.

The Bigger Picture

Royal successions in the Gulf have historically been messy and bloody—Sheikh Khaled's smooth ascent
is a deliberate break from that pattern. Watch three things next: whether his uncles accept being
sidelined, whether L'Imad's giant bets (Warner Bros, EVs, Al infrastructure) actually pay off, and
whether the UAE can keep playing all sides—China, the US, Russia—as the regional war with Iran
reshapes the map.
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3. Key Terms Glossary

Sovereign wealth fund
A state-owned investment fund that manages national savings—often funded by oil revenue—and
invests them globally in stocks, infrastructure, real estate, and companies.

Crown prince
The designated heir to a monarchy. In Abu Dhabi, the crown prince increasingly runs day-to-day
government even before the ruler dies.

Heir apparent
The successor whose right to inherit cannot be displaced by the birth of another claimant—stronger
than 'heir presumptive.'

Absolute monarchy
A political system where the ruler holds essentially unchecked power, with no elected legislature or
constitution that can override royal decisions.

Soft power
Influence exercised through attraction, money, and culture rather than military force—e.g., investing
in another country's infrastructure to win goodwill.

Hostile bid
An attempt to take over a company by buying its shares directly from shareholders, against the
wishes of the company's existing management or board.

Strait of Hormuz
A narrow waterway between Iran and the Arabian Peninsula through which roughly a fifth of the
world's oil exports pass—closing it would spike global energy prices.

UN Security Council resolution
A formal decision by the UN's most powerful body; any of its five permanent members (US, UK,
France, Russia, China) can veto one.
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4. Reading Comprehension Quiz

Circle the best answer for each question.

Q1. The passage most directly argues that Sheikh Khaled's rise reflects which of the following?
(OA) Aviolent break with Abu Dhabi's ruling family that has destabilized succession
(OB) Amanaged transfer of power that pairs domestic authority with global financial reach
(OC) Areluctant acceptance of duties he has consistently tried to refuse
(OD) A symbolic appointment without meaningful control over policy or capital

Q2. According to the passage, the creation of L'Imad is significant because it
(OA) replaces Mubadala as the UAE's only sovereign wealth fund
(OB) places hundreds of billions of dollars under the crown prince's direct control
(OC) ends the UAE's investments in Western media and entertainment
(OD) transfers oversight of ADNOC from MBZ to Sheikh Tahnoon

Q3. As used in the passage, the word 'mantle’ most nearly means
(OA) aheavy outer cloak
(OB) adecorative shelf
(OC) arole of authority
(OD) ageological layer

Q4. As used in the passage, 'firepower' most nearly means
(OA) military weaponry
(OB) financial resources
(OC) burning intensity
(OD) political popularity

Q5. It can most reasonably be inferred from the passage that Sheikh Tahnoun
(OA) was once considered for the crown prince role but did not receive it
(OB) has publicly opposed Sheikh Khaled's appointment as heir
C) controls a larger personal fortune than the UAE president
(OD) hasbeen removed from all government positions since 2023

Q6. The passage suggests that the UAE's response to the war with Iran has been
(OA) to fully support Iran against Western powers
(OB) restrained, with frustration that Iran was not pressured more on the Strait of Hormuz
(OC) openly aggressive, sending troops to fight alongside Israel
(OD) complete neutrality, with no diplomatic action taken

Q7. Based on the passage, what is one challenge Sheikh Khaled faces in his new role?
(OA) Convincing financiers that the UAE remains stable despite regional war
(OB) Removing his father from political life immediately
(OC) Avoiding meetings with foreign leaders to maintain neutrality
(OD) Dismantling the sovereign wealth funds his uncles run
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Q8. The author's tone toward Sheikh Khaled's rise is best described as

oL

o®)

Qo)

Op)

openly hostile and dismissive

celebratory and unreservedly admiring

analytical, balancing accomplishments with open questions
confused and lacking clear judgment

Q9. Which statement about the UAE's governance can most reasonably be inferred from the passage?

ol
O®)

ok

oo

Power is increasingly concentrated around a small group of Al Nahyan family members with defined
portfolios

Democratic elections determine which family member holds key positions

Foreign investors have replaced the royal family as the main decision-makers

Each emirate operates independently with no shared leadership

Q10.Which choice provides the BEST evidence for the answer to the previous question?

om

o®)

Qo

Op)

'In recent weeks, Sheikh Khaled... has travelled to China to meet President Xi Jinping'
'MBZ shared out new responsibilities to some of his six full brothers'

'L'Imad recently announced it was investing $30bn in central Asia’

'He is also taking on a diplomatic role'

My Score: /10
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5. Answer Key with Explanations

Q1. The passage most directly argues that Sheikh Khaled's rise reflects which of the following?
Answer: B

The passage emphasizes Khaled taking on heavy duties, chairing a S300bn fund, and conducting diplomacy
abroad—evidence of real, coordinated power. D is wrong (Trap C: 'symbolic only' is a real-world stereotype of heirs
but contradicts the passage's specifics about L'Tmad and ADNOC). SAT Tip: When a question asks about the 'central
argument,' pick the option that accounts for the MOST details in the passage, not just one striking sentence.

Q2. According to the passage, the creation of L'Imad is significant because it

Answer: B

The passage states L'Imad absorbed ADQ's $263bn in assets and is chaired by Sheikh Khaled, concentrating capital
under him. A is wrong (Trap B: it uses the passage's vocabulary—'sovereign wealth fund'—but in a wrong
combination, since Mubadala and ADIA still exist). SAT Tip: Beware answers that take a real word from the passage
and pair it with a claim the passage never actually made.

Q3. As used in the passage, the word 'mantle’ most nearly means

Answer: C

'Taking on the mantle of chief executive' clearly means assuming the role or responsibility, not literally wearing a
cloak (A). A is the most tempting Trap—the common literal meaning—but the passage uses ‘mantle' figuratively. SAT
Tip: On vocab-in-context, substitute each option into the sentence; only the right answer keeps the sentence's
original meaning intact.

Q4. As used in the passage, 'firepower' most nearly means

Answer: B

The passage refers to 'financial firepower to navigate the tumult,’” meaning the money available to influence
outcomes. A is the literal meaning and the obvious trap (Trap A: right register, wrong direction). SAT Tip:
Metaphors borrowed from war (‘firepower," ‘arsenal,’ ‘ammunition’) almost always mean ‘resources' or 'capability'
in business and political writing.

Q5. It can most reasonably be inferred from the passage that Sheikh Tahnoun

Answer: A

The passage motes some analysts thought MBZ was 'placating ambitious brothers' by giving them senior
roles—implying they had ambitions of their own, and Tahnoun received the largest wealth fund as a counterweight.
B overstates the evidence (Trap C: plausible in real-world Gulf politics but the passage shows no public opposition).
SAT Tip: Inference questions reward the smallest defensible step beyond the text—pick the option that the passage
almost says, not one that requires extra assumptions.

Q6. The passage suggests that the UAE's response to the war with Iran has been

Answer: B

The passage notes Abu Dhabi felt China 'did no more to support it or pressure Iran' regarding the Strait of Hormuz,
implying the UAE wanted more pressure on Iran but acted carefully. C is wrong (Trap A: opposite direction—the
UAE has been cautious, not aggressive). SAT Tip: When inference options range from extreme to moderate, the
right answer is usually the moderate one that matches the passage's hedged language.
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Q7. Based on the passage, what is one challenge Sheikh Khaled faces in his new role?
Answer: A

The passage quotes an academic saying Khaled must reassure investors that 'the impact of the war' is a 'blip and
not a more enduring thing.' B contradicts the passage (Trap A: opposite direction—MBZ remains the 'chair’). SAT
Tip: Match answer choices to actual quoted experts in the passage; if no expert in the text says it, it's probably not
what the passage 'suggests.’

Q8. The author's tone toward Sheikh Khaled's rise is best described as
Answer: C

The author describes Khaled's achievements but also raises challenges (Iran war, investor doubt, sidelined uncles),
striking a measured tone. B is the most tempting trap (Trap C: many readers default to assuming royal coverage is
flattering, but the passage clearly hedges). SAT Tip: Tone questions hinge on adjectives and qualifiers—look for
words like 'however,' 'but,’ or 'one challenge' that signal the author is weighing both sides.

Q9. Which statement about the UAE's governance can most reasonably be inferred from the passage?

Answer: A

The passage shows MBZ distributing major roles—crown prince, wealth funds, ADNOC, Manchester City
ownership—among his son and brothers. B contradicts the passage's description of an absolute monarchy (Trap C:
democracy is a common real-world expectation but unsupported here). SAT Tip: When a passage describes a
foreign political system, don't import assumptions from your own country's system.

Q10.Which choice provides the BEST evidence for the answer to the previous question?

Answer: B

The line about MBZ distributing responsibilities to brothers directly supports the inference that power is
concentrated within a small family circle with defined portfolios. A, C, and D describe Khaled's individual activities
but don't show family-wide concentration. SAT Tip: On evidence-pairing questions, find the passage line that
supports your previous answer FIRST, then pick the option that matches it word-for-word.
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