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1. Explanation

Every month, roughly 32,000 crore (about $4 billion) quietly drains from Indian bank accounts
straight into the stock market — on autopilot, by nearly 100 million people who barely flinch
when prices crash.

What's Going On?

India has quietly built one of the most powerful retail investing machines in the world: the Systematic
Investment Plan, or SIP. Every month, a fixed amount auto-debits from an investor's bank account and
buys mutual fund units — no timing, no panic, no thinking. Roughly 98 million SIP accounts now feed
the Indian equity market.

This wave is being driven not by Mumbai elites but by small-town North India — places like Gorakhpur
and Meerut. Distributors describe their clients as behaving with 'monk-like calm," continuing to invest
even when markets dip. The question financial analysts are now asking: what happens to India's bull run
if these tens of millions of investors ever decide, all at once, to stop?

How To Think About It

Think of SIPs less like individual investment decisions and more like a giant, automated conveyor belt
feeding cash into the stock market every single month.

» It's like a Spotify subscription, but instead of songs, you're buying tiny slices of hundreds of
companies — and crucially, you forget it's happening, which is exactly the point.

e Or think of how American 401(k) auto-enrolment quietly built the world's biggest equity-buying
machine. Every payroll cycle, a chunk of millions of US salaries flows into the stock market by
default — most workers never log in to check. India's SIPs are the same psychology: automate the
decision once, and the inflow continues regardless of mood. The risk is the mirror image: take the
auto-flow away (mass cancellations during a recession), and the market loses a buyer it had quietly
come to depend on.

Key Things To Know

» 98 million SIP accounts are currently active in India — more than the entire population of Germany.

o SIPs work through automatic bank debits, which removes the human urge to panic-sell during
market dips.

e Mutual fund distributors like Centricity Wealth act as middlemen, signing up small-town investors
who once kept savings in gold or fixed deposits.

e Domestic SIP money has cushioned Indian markets even when foreign investors pulled out billions
— a structural shift in who really moves Indian stocks.

e Most people assume retail investors are flighty and emotional; the SIP data suggests Indian retail is
now arguably more disciplined than the pros.

Why It Matters

If you're a teen considering business, finance, or economics in college, India's SIP boom is a live case
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study in how financial habits reshape a country. It mirrors what 401(k) auto-enrolment did for US stocks
— turning ordinary salaries into a permanent buyer of equities. The same psychology (defaults,
automation, forgetting) is now being deployed in fintech apps you probably already use, from
Robinhood's recurring buys to Acorns' round-ups.

The Bigger Picture

India is doing what the US did in the 1980s and 90s: democratising stock ownership beyond the rich.
The catch? A market propped up by automated monthly inflows looks bulletproof — until a recession,
job losses, or a crisis of confidence triggers mass cancellations. Watch for two second-order effects:
regulators tightening rules around mutual fund distributors, and global markets becoming increasingly
sensitive to whether Indian SIP flows hold up. The next decade of emerging-market investing may hinge
on the discipline of a shopkeeper in Meerut.
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2. Key Terms Glossary

SIP (Systematic Investment Plan)

An arrangement where a fixed sum is automatically debited from an investor's bank account each
month and used to buy mutual fund units, regardless of market conditions.

Mutual Fund

A pooled investment vehicle where many people's money is combined and managed by a professional,
who buys a diversified basket of stocks or bonds on their behalf.

Equities
Another word for stocks — ownership shares in publicly traded companies.

Mutual Fund Distributor

A licensed intermediary (a person or firm) who helps retail investors choose and sign up for mutual
funds, earning a commission from the fund company.

Retail Investor

An ordinary individual investing their own personal money, as opposed to an 'institutional investor'
like a hedge fund, pension, or insurance company.

Foreign Institutional Investor (Fll)

Large overseas investment firms (hedge funds, pension funds) that move money in and out of a
country's stock market, often causing big swings.

Auto-debit

A standing instruction that allows a company to automatically pull a set amount from your bank
account on a fixed date, removing the need for you to act manually.
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3. Reading Comprehension Quiz

Circle the best answer for each question.

Q1. Which choice best states the central idea of the passage?
(OA) Indian small-town investors have become wealthier than urban ones.
(OB) Automated monthly investing has built a powerful but potentially fragile market force.
(OC) Mutual fund distributors are exploiting inexperienced rural Indian investors.
(OD) Foreign investors have stopped influencing the Indian stock market entirely.

Q2. According to the passage, SIP investors continue investing during market dips primarily because
(OA) they receive guaranteed returns from the government.
(OB) their distributors actively call them to reassure them.
(OC) the investments happen automatically through bank debits.
(OD) they have studied advanced financial market theory.

Q3. The passage indicates that the typical SIP investor described by Centricity Wealth is
O A) awealthy financier from Mumbai or Delhi.
O B) asmall-town resident from northern India.
(OC) aforeign investor seeking emerging market exposure.
(OD) ayoung software engineer working in Bangalore.

Q4. As used in the passage, the word "calmness" most nearly means
(OA) physical stillness.
(OB) emotional discipline.
(OC) religious devotion.
(D) intellectual confusion.

Q5. As used in the passage, the word "power"” most nearly means
(OA) toforcibly control.
(OB) toelectrically operate.
(OC) tofinancially sustain.
(OD) to politically dominate.

Q6. Which statement about Indian equity markets can most reasonably be inferred from the passage?
(OA) They are now significantly supported by domestic retail investors.
(OB) They are expected to outperform every other market this decade.
(OC) They are no longer affected by global economic conditions.
(OD) They are entirely controlled by mutual fund distributors.

Q7. The passage suggests that a sudden stop in SIP investments would most likely
(OA) have minimal effect on Indian stock prices.
(OB) remove a key source of demand from the market.
(OC) trigger immediate intervention by foreign investors.
(OD) cause mutual fund distributors to switch industries.
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Q8. The author's tone in describing SIP investors is best characterized as
(OA) dismissive and mocking.
(OB) alarmed and condemning.
(OC) admiring yet quietly cautious.
(OD) neutral and purely statistical.

Q9. It can most reasonably be inferred that the author views the SIP boom as
(OA) afully solved problem with no remaining risks.
(OB) aremarkable success that carries hidden vulnerabilities.
(OC) atemporary fad that will fade within the year.
(OD) ascheme designed to harm rural Indian families.

Q10.Which choice provides the best evidence for the answer to the previous question?
O A) "Asmall sum quietly leaves bank accounts of 80,000 investors"
B) "Most of them are from small-town North India"
(OC) "98 million SIP accounts power Indian equities. What if they stop?”
(OD) ‘'investing in systematic investment plans (SIPs) with the calmness of a self-disciplined monk"

My Score: /10
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4. Answer Key with Explanations

Q1. Which choice best states the central idea of the passage?

Answer: B

The passage's core argument is that 98 million SIP accounts now power Indian equities — a remarkable strength
that also raises the question of what happens if they stop. Choice C is wrong (Trap C: it's a real-world concern but
the passage never makes this claim). SAT Tip: The central idea must cover the WHOLE passage, not just one
paragraph — if an option only matches part of the text, it's a distractor.

Q2. According to the passage, SIP investors continue investing during market dips primarily because

Answer: C

The passage emphasises that SIPs work via auto-debit, which removes the human urge to panic-sell. Choice B is
tempting (Trap B: distributors are mentioned, but not as the reason for calm). SAT Tip: For 'according to the
passage' questions, the answer must be explicitly supported — not merely plausible. Trace your answer back to a
specific line.

Q3. The passage indicates that the typical SIP investor described by Centricity Wealth is

Answer: B

The passage explicitly names towns like Gorakhpur, Meerut, and Mohua as home to Centricity's 80,000 clients.
Choice A is the opposite of what's stated (Trap A: right scope, wrong direction). SAT Tip: When a passage gives
specific examples or place names, those concrete details usually anchor the correct answer — underline them on
first read.

Q4. As used in the passage, the word "calmness"” most nearly means

Answer: B

The passage compares investors to ‘self-disciplined monks' continuing to invest steadily — the meaning is
emotional steadiness, not literal stillness. Choice A is the common dictionary meaning (Trap B: tempting but wrong
in this context). SAT Tip: On vocab-in-context, substitute each option into the sentence — the right answer
preserves the original meaning of the surrounding text.

Q5. As used in the passage, the word "power" most nearly means

Answer: C

'98 million SIP accounts power Indian equities’' means they financially sustain or fuel the market with monthly
inflows. Choice B is the literal/common meaning (Trap B: vocabulary used in a wrong combination). SAT Tip:
Words like "power," 'drive,’ or 'fuel' are often used metaphorically in finance — pick the figurative meaning that fits
the topic.

Q6. Which statement about Indian equity markets can most reasonably be inferred from the passage?

Answer: A

The passage's emphasis on 98 million SIP accounts and the ‘what if they stop?' framing implies these flows are now
a major support for the market. Choice B is unsupported (Trap C: a real-world possibility, but the passage makes no
such prediction). SAT Tip: Inference doesn't mean 'quess’ — the right answer must be a small logical step from
what's stated, not a leap into outside knowledge.
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Q7. The passage suggests that a sudden stop in SIP investments would most likely
Answer: B

The headline question 'What if they stop?' combined with the framing of SIPs as 'powering’ equities implies their
absence would remove crucial buying demand. Choice A directly contradicts the passage (Trap A: opposite
direction). SAT Tip: When a passage poses a rhetorical 'what if?" question, the answer the author wants you to feel
is usually 'something significant would change' — not 'nothing would happen.'

Q8. The author's tone in describing SIP investors is best characterized as

Answer: C

Phrases like 'self-disciplined monk' and 'calmness' show admiration, while the question 'What if they stop?' signals
underlying caution. Choice D ignores the clear evaluative language the author uses (Trap C: sounds 'safe’ but
misses the texture). SAT Tip: For tone questions, focus on the author's adjectives and rhetorical questions — those
reveal attitude even when the topic seems factual.

Q9. It can most reasonably be inferred that the author views the SIP boom as

Answer: B

The author celebrates the scale and discipline of SIPs but explicitly raises the question of what happens if investors
stop — pairing achievement with risk. Choice A ignores the cautionary framing (Trap A: opposite direction). SAT
Tip: When an author both praises and questions something, the right answer usually contains BOTH elements — be
suspicious of options that capture only one side.

Q10.Which choice provides the best evidence for the answer to the previous question?

Answer: C

This line captures both the scale of success ('98 million... power Indian equities') AND the implied risk (‘What if they
stop?’) — exactly matching the dual view in the previous answer. Choice D only shows the ‘admiring' side (Trap B:
uses passage vocabulary but only half the meaning). SAT Tip: On evidence-pairing questions, find the line that
supports BOTH halves of your previous answer — single-sided quotes are usually traps.
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